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Canada 21111] Wondering just how desperate things have
gotten in tech-land? The Nasdaq Stock
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Breaking News Traders Association in Boca Raton, Fla. He said that the market selloff
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The rationale for Mr. Simmons' proposal is obvious. More than 500 of
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Technologies, amember of the high-profile Nasdag 100 which used to Globe Poll
trade at over $100. Even European phone giant Ericsson AG wasin
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That said, however, Mr. Simmons should be thinking about the Vote
message that such arule change risks sending to investors — and to View Results

companiestoo. For investors, it would cement in their minds the image
of the Nasdaqg as a penny-stock market, the kind of place where
vaguely disreputable companies are traded. Companies, meanwhile,
would be handed a "get out of responsibility free" card, absolving them
of any guilt for having diluted their own stock through share issues and
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stock splits during the dot-com boom.

Weekly Commentary
by Stephen Poloz,
EDC's Chief Economist

Relax, some market watchers say; Mr. Simmons was just making an
observation and it got blown out of proportion — the Nasdaq would
never lower the bar like that. The market put the rule on hold in the
aftermath of the Sept. 11 attacks, but that was a response to an
extraordinary event, and it reinstated the rule in January (although it
later doubled the amount of time a stock can trade below $1 before it
gets awarning, to 180 days from 90). Doing away with the
requirement altogether would never fly.
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Brooks McFeeley, CEO of atrading firm called MidnightTrader, told
the South China Morning Post that he doubted the Securities and
Exchange Commission would even allow the Nasdaq to drop the rule,

Sponsored by:

and said if it did, "it just wouldn't be fair to investors, the Nasdaq has a invest with
responsibility to protect investors from these sorts of companies. It intelligence.
would not be good for the market'simage... It is not in the best

interests of anyone except the failing companies that desperately need

to remain public.” SE&PITSX -62.946327.07

DJIA -101.748435.39
Despite that kind of criticism, however, some members of the Nasdaq ~ S&P500 -11.50 883.24
board seem to be warming up to the idea. Richard Romano, CEO of Nasdagq -25.951333.33
trading firm Romano Brothers, said there is "great merit" to it. Because Venture -2.43 949.74
of the market's fall over the past few years, he said, "the time hascome DJUK -85 163.3
to relax the standard.” Mr. Romano said good companies that are Nikkei -230.408460.37
below $1 still "deserve al the advantages of afirst-class trading HSeng -189.809580.88
platform.” DJ Net 111 3491

Delayed 20 minutes. Help.

Others believe the proposal is aimed at helping the Nasdag itself rather
than any of itslisted companies. "I suspect the real reason Nasdaq
wants to do thisis so it can keep more listings and collect more fees,”
Larry Swedroe of Buckingham Asset Management told the New Y ork
Post. With 15 per cent of itslistings below $1, "This appearsto be a Click Here to Enter!
move that'sin the best interest of the Nasdaq, not in the best interest of

investors," said Todd Salamone of Schageffer's Investment Research. _

In the year 2000, the Nasdag market had to delist about 600 companies
for failing to meet the listing criteria, and last year it delisted another
500. The average up to that point was about 200 per year. Over 1,000
stocksin just two yearsisabig hit for amarket such as the Nasdaq,
which derives much of its revenue from listing fees — not to mention
trading fees, which have declined along with share prices.
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Some companies solve the problem with areverse split, consolidating
their shares one-for-10 or one-for-20 — amove Nortel and Lucent are
considering — but only 114 Nasdag stocks have done one this year.
And areverse split doesn't really serve the Nasdag market's needs,
since it reduces the number of shares outstanding, and listing fees are
based on the number of shares. Companies with between one million
and four million shares pay $8,000 a year, while those with over 200

$ e B il

Vica

http://www.globeandmail.com/servlet/ArticleNew...GAM/20021024/wmath23/Front/homeBN/breakingnews (2 of 4) [11/11/2002 10:46:25 AM]


http://www.globeandmail.com/frontpage
http://www.globeandmail.com/businessPE
http://www.globeandmail.com/businessPE
http://www.globeandmail.com/national
http://www.globeandmail.com/international
http://www.globeandmail.com/sportsPE
http://www.globeandmail.com/thearts
http://www.globeandmail.com/thearts
http://www.globeandmail.com/commentEditorials
http://www.globeandmail.com/columnists
http://www.globeandmail.com/headdex
http://www.globeandmail.com/headdex
http://www.globeandmail.com/AppNotices/
http://www.globeandmail.com/birthsanddeaths
http://www.globebooks.com/
http://www.globeandmail.com/services/site/classifieds.html
http://www.globeandmail.com/comment
http://www.globeandmail.com/education
http://www.globeandmail.com/environment
http://www.globeandmail.com/features
http://www.globeandmail.com/features
http://www.globeandmail.com/comment
http://www.globeandmail.com/health
http://www.globeandmail.com/obituaries
http://www.globeandmail.com/realestate
http://www.globeandmail.com/thearts
http://www.globeandmail.com/science
http://www.globeandmail.com/style
http://www.globetechnology.com/
http://www.globeandmail.com/travel
http://www.globemegawheels.com/
http://ad.doubleclick.net/clk;4036905;6958408;s?http://www.globeandmail.com/partners/edc/economicTrends.html
http://ad.doubleclick.net/clk;4036905;6958408;s?http://www.globeandmail.com/partners/edc/economicTrends.html
http://ad.doubleclick.net/clk;4036905;6958408;s?http://www.globeandmail.com/partners/edc/economicTrends.html
http://ad.doubleclick.net/clk;4036905;6958408;s?http://www.globeandmail.com/partners/edc/economicTrends.html
http://ad.doubleclick.net/clk;4036905;6958408;s?http://www.globeandmail.com/partners/edc/economicTrends.html
http://ad.doubleclick.net/clk;4036905;6958408;s?http://www.globeandmail.com/partners/edc/economicTrends.html
http://investdb.theglobeandmail.com/invest/investSQL/gx.company_search
http://ads1.theglobeandmail.com/servlet/AdletRedirect?redirect=http://www.mlhsbc.ca&outfile=hsbc_stoxbox.log
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=TSX-I
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=DJIA-I
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=SPX-I
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=COMP-I
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=JX-I
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=DJUK-I
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=NIKKEI-I
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=HK-I
http://investdb.theglobeandmail.com/invest/investSQL/gx.index_today?pi_symbol=DJNET-I
http://www.globeinvestor.com/resources/help/help_stockticker_gi.html
http://ad.doubleclick.net/clk;4690081;6958408;t?http://www.nikonmysterypix.com
http://www.ctv.ca/generic/generated/static/AMdefault.html
http://www.ctv.ca/generic/generated/static/AMdefault.html
http://ad.doubleclick.net/clk;4550196;6958408;v?http://www.innovatingtomorrow.com/
http://www.ctv.ca/

The Globe and Mail: Breaking News

Cartoon million shares pay $60,000. Morning Smile

Crosswords We're fighting a
Mr. Simmons should reconsider his proposal. Companies suffering

ini New Age outfit who
Food & Dining from the effects of their own poor judgement should be held want togbuild a big-
Golf accountable — and investors who have aready been through avicious . .
: . : pyramid store in our
Horoscopes battering need to know the stocks they are buying are held to a certain neiahbourhood
. standard. . 9 . i
Movies Mike Millard.

Online Personals
TV Listings/News

ST EISGRSTEIIEIS L ook for exclusive Mathew Ingram commentary at Globel nvestor Gold
All Reports...

E-mail Mathew Ingram at mingram@globeandmail.ca

Interactive
ou click! ®* Web Sites: Mathew Ingram’s past columns, bio
o
chr:klorunltedwuv Qiiamh Internet For Kelated Information
they give! Powered By Google
SRl Back to Home Page Q E-mail this article
> Where to Find @ Printthis arficle
It
A quick guide to what's Subscribe to The Globe and Mail

available on the site
Newspaper
Advertise

Sign up for our daily e-mail News Update

Corrections 7-Day Site Search
Customer Service I—I

Help & Contact Us SEARCH
Reprints
Subscriptions

Advertise
E-Mail
Newsletters
Free Headlines
Help & Contact Us
Make Us Home
Mobile <EI»
Press Room
Privacy Policy
Terms &
Conditions

http://www.globeandmail.com/servlet/ArticleNew...GAM/20021024/wmath23/Front/homeBN/breakingnews (3 of 4) [11/11/2002 10:46:25 AM]


http://www.globeandmail.com/cartoon/
http://www.globeandmail.com/crosswords/
http://www.globeandmail.com/fooddining/
http://www.globeandmail.com/golf
http://www.globeandmail.com/horoscopes
http://www.theglobeandmail.com/servlet/HTMLTemplate?cf=TV/TVConnect/search/GamReviewList.cfg&tf=TV/TVConnect/search/TemplateGamReviewList.html&function=gamWeekReviews
http://personals.globeandmail.com/
http://www.globeandmail.com/tv
http://www.globeandmail.com/series/index.html
http://ads1.theglobeandmail.com/servlet/AdletRedirect?redirect=http://www.clickforunitedway.com/servlets/ThankYouFromUWGTMain&outfile=unitedway_left_gam.log
http://www.globeandmail.com/services/site/where-to-find.html
http://www.globeandmail.com/services/site/where-to-find.html
http://www.globeandmail.com/services/site/where-to-find.html
http://www.globeandmail.com/services/site/where-to-find.html
http://www.globeandmail.com/services/site/where-to-find.html
http://adrates.globeandmail.com/
http://www.globeandmail.com/corrections
https://customer.globeandmail.ca/circcsHome.asp
http://www.globeandmail.com/services/site/help.html
https://customer.globeandmail.ca/circcsReprintInfo.asp
https://customer.globeandmail.ca/circcsSubsBase.asp
http://www.bgminteractive.com/saleskit
http://www.globeandmail.com/newsletter/
http://www.globeandmail.com/newsletter/
http://www.globeandmail.com/services/headlines/
http://www.globeandmail.com/services/site/help.html
http://www.globeandmail.com/services/site/home.html
http://www.globeandmail.com/partners/mobile/
http://www.globeandmail.com/partners/mobile/
http://www.bgminteractive.com/
http://www.bgminteractive.com/privacy/bgmi_privacy.html
http://www.bgminteractive.com/privacy/bgmi_terms_and_conditions.html
http://www.bgminteractive.com/privacy/bgmi_terms_and_conditions.html
mailto:mingram@globeandmail.ca
http://gold.globeinvestor.com/
http://theglobeandmail.com/servlet/HTMLTemplate?configFileLoc=tgam/perpetualRTGAMSearch.cfg&tf=tgam/search/rtgam/SearchResults_Mat.html&cf=tgam/search/rtgam/SearchResults_Mat.cfg&query=byline<contains>Mathew+Ingram&current_row=1&start_row=1&num_rows=10
http://www.globeandmail.com/
http://www.globeandmail.com/servlet/RTGAMArticleHTMLTemplate?tf=tgam/realtime/fullstory_print.html&cf=tgam/realtime/config-neutral&articleDate=20021024&slug=wmath23&date=20021024&archive=RTGAM&site=Front
http://www.globeandmail.com/servlet/HTMLTemplate/email?tf=tgam/email/EmailArticleSubmissionForm.html&cf=tgam/email/EmailFriend.cfg&articleDate=20021024&articleSlug=wmath23&articleArchive=RTGAM&outputFormat=TextEmailFormat-realtime&articleURL=http%3A%2F%2Fwww.theglobeandmail.com%2Fservlet%2FArticleNews%2Ffront%2FRTGAM%2F20021024%2Fwmath23%2FFront%2FhomeBN%2Fbreakingnews?
https://customer.globeandmail.ca/circcsSubsBase.asp
http://www.globeandmail.com/newsletter/

The Globe and Mail: Breaking News

Home | Business | National | Int'l | Sports | Columnists | The Arts | Tech | Travel | TV | Wheels

© 2002 Bell Globemedia Interactive Inc. All Rights Reserved.
Help & Contact Us | Back to the top of this page

http://www.globeandmail.com/servlet/ArticleNew...GAM/20021024/wmath23/Front/homeBN/breakingnews (4 of 4) [11/11/2002 10:46:25 AM]


http://www.globeandmail.com/
http://www.globeandmail.com/business
http://www.globeandmail.com/national
http://www.globeandmail.com/international
http://www.globeandmail.com/sports
http://www.globeandmail.com/columnists
http://www.globeandmail.com/thearts
http://www.globetechnology.com/
http://www.globeandmail.com/travel
http://www.globeandmail.com/tv
http://www.globemegawheels.com/
http://www.globeandmail.com/services/site/help.html

	globeandmail.com
	The Globe and Mail: Breaking News


	HBJAIDJNBOHKGDKEHFBLHOKKFKHCBHHC: 
	form1: 
	x: 
	f1: [http://www.globeandmail.com]

	f2: 

	form2: 
	x: 
	f1: tgam/config
	f2: 

	f3: 

	form3: 
	x: 
	f1: gam
	f2: 

	f3: 

	form4: 
	x: 
	f1: search
	f2: gam
	f3: ingram drabinsky

	f4: 

	form5: 
	x: 
	f1: tgam/config
	f2: 

	f3: 

	form6: 
	x: 
	f1: /servlet/GIS.Poll.Vote
	f2: Has Remembrance Day lost its relevance?
	f3: 14829
	f4: home
	f5: 2002-11-12
	f6: 2002-11-12
	f7: 0
	f8: /servlet/GIS.Poll.VoteResult?tf=tgam/polling/pollResult.html&cf=tgam/polling/vote&PollID=
	f9: /opt/GIS/HTML_Templates/tgam/polling/error.html
	f10: /opt/GIS/HTML_Templates/tgam/polling/pollexpired.html
	f11: /opt/GIS/HTML_Templates/tgam/polling/reload.html
	f12: 
	f13: Off

	f14: Vote
	f15: 

	form7: 
	x: 
	f1: HSBC
	f2: 

	f3: Go
	f4: 




